
 

The Insolvency and Bankruptcy Code, 2016 
 

Preliminary 
 
Q.1 

When was the Insolvency and Bankruptcy Code 2016 notified in the gazette of India? 

(a) 28.05.2016 
(b) 28.06.2016 

(c) 28.07.2016 

(d) 28.12. 2016 

 

Answer: (a) 

 

Q.2  

What is the motive of enactment of the Insolvency and Bankruptcy Code, 2016? 
(a) To consolidate and amend the laws relating to reorganization and insolvency 

resolution of corporate persons, partnership firms and individuals 

(b) To maximize the value of assets of interested persons 
(c) To increase availability of credit 

(d) All of the above 

 

Answer: All of the above 

 

Q3. 

Applicability of the provisions of the Code shall be applied to: 

(a) Company incorporated under the Companies Act, 2013 

(b) Limited Liability Partnership under Limited Liability Partnership Act,  2008 

(c) Personal Guarantors 

(d) All of above 

 

Answer: (d) 

 

Q.4 

Which Legislations are getting repealed on enforcement of IBC? 

(a) The Presidency Towns Insolvency Act 1909 and Sick Industrial Companies (Special 

Provisions) Act 1985. 

(b) Sick Industrial Companies (Special Provisions) Act 1985 and The Securitisation and 

Reconstruction of Financial Assets and Enforcement of Security Interest Act 2002 

(c) Provincial Insolvency Act 1920 and the Securitisation and Reconstruction of 

Financial Assets and Enforcement of Security Interest Act 2002. 

(d) Sick Industrial Companies (Special Provisions) Act 1985 and some provisions of 

Negotiable Instruments Act, 1881. 

 

Answer: (a) 

 

Q5. 

Which of the following enactments has not been amended as part of the Insolvency 

and Bankruptcy Code, 2016? 



 

(a) The Indian Partnership Act, 1932 

(b) The Customs Act, 1962 

(c) The Recovery of Debts due to Banks and Financial Institutions Act, 1993 

(d) The Limitation Act, 1963 

 

Answer: (d) 

 

Q6. 

Who is the Corporate Debtor as per the Code? 

(a) Company who owes a debt to any person 

(b) Corporate person who owes a debt to any person 
(c) Company who borrows from any company 

(d) Corporate person who owes a debt to any company 

 

Answer: (b) 

 

Q7. 

Who are considered corporate persons under the provisions of the Code? 

(a) Companies and Limited Liability Partnerships. 

(b) Companies and Unlimited Liability Partnership firms. 

(c) Financial service provider 

(d) Companies, Limited Liability Partnerships and Trusts 

 

Answer: (a) 

 

Q8. 

Who are the persons who may initiate Corporate Insolvency Resolution Process (CIRP): 

(a) Only Corporate Debtor 

(b) Financial Creditor and Operational Creditor. 

(c) Financial Creditor, Operational Creditor and Corporate Debtor. 

(d) Corporate Debtor and Financial Creditor. 

 

Answer: (c) 

 

Q9. 

According to the Code, which of the following is not a financial service? 

(a) Underwriting the Issuance of a financial product 

(b) Accepting of deposits 

(c) Operating an Investment scheme 

(d) Payment of wages to employees 

 

Answer: (d) 

 

Q10. 

What is the meaning of Debt under the Code? 
(a) Debt means a liability or obligation in respect of a claim which is due from any 

person 

(b) It includes a financial debt and operational debt 
(c) Both (a) & (b) 



 

(d) None of the above 

 

Answer: (c) 

 

Q11. 

What shall be included in “financial information” according to the Code? 

(a) Records of balance sheet 

(b) Records of liabilities when a person is solvent 

(c) Record of debt of a person 

(d) All of above 

 

Answer: (d) 

 

Q12. 

What are the core services rendered by an information utility? 

(a) Create and store financial information 

(b) Accept electronic submission of financial information 

(c) Get all the information received from various persons authenticated 

(d) All of the above 

 

Answer: (d) 

 

Q13. 

Which of the following is not a financial institution under the Code? 

(a) RBI 

(b) NTPC 

(c) IDFC Limited 

(d) BOI 

 

Answer: (b) 

 

Q14. 

Which of the following is a Creditor as per the Code? 

(a) Secured Creditor 

(b) Unsecured Creditor 

(c) Decree-Holder 

(d) All of the above 

 

Answer: (d) 

 

Q15. 

The Insolvency and Bankruptcy Board of India is constituted by: 

(a) Central Government 

(b) National Company Law Tribunal 

(c) ARCIL 

(d) Supreme Court 

 

Answer: (a) 



 

 

Q16. 

Which of the following committee made recommendations of the Code? 

(a) Narasimham committee 

(b) Raja Chelliah Committee 

(c) Bankruptcy Law Reforms Committee 

(d) Tiwari Committee 

 

Answer: (c) 

 

Q17. 

Whether IBC is applicable to person resident outside India: 

(a) No, IBC is not applicable to a person resident outside India. 

(b) Yes, IBC is applicable to a person resident outside India. 

(c) IBC is applicable to a person outside India with the prior approval of the Board. 

(d) IBC is applicable to person resident outside India as well as to foreign persons. 

 

Answer: (b) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Insolvency Resolution and Liquidation for Corporate 

Persons 
 

Q18. 

When is the applicability of the provisions of insolvency resolution and liquidation on a 

corporate person? 

(a) When the amount of the default is one lakh rupees or more 

(b) When the amount of the default is ten lakh rupees or more 

(c) When the amount of the default is two lakh rupees or more 

(d) Amount of default is immaterial 

 

Answer: (a) 

 

Q19. 

Who among the following is considered as constitutional document in relation to 

corporate person under IBC, 2016? 

(a) Articles of association 

(b) Memorandum of association of a company 

(c) Incorporation document of a limited liability partnership 

(d) All of the above 

 

Answer: (d) 

 

Q20. 

Insolvency resolution process costs under the Code does not include: 

(a) The amount of any interim finance and the costs incurred in raising such finance 

(b) The fees payable to any person acting as a resolution professional 

(c) Any payment of fees for the services of an insolvency professional to any person 

other than the insolvency professional 

(d) any costs incurred at the expense of the Government to facilitate the insolvency 

resolution process 

 

Answer: (c) 

 

Q21. 

Dispute does not includes a suit or arbitration proceedings relating to: 

(a) the quality of goods or services 

(b) rights and liabilities of a person 

(c) existence of the amount of debt 

(d) breach of a representation or warranty 

 

Answer: (b) 

 

Q22. 

Resolution Professional under the Code means: 

(a) Insolvency Professional appointed to conduct CIRP 

(b) Interim resolution professional 



 

(c) Both (a) and (b) 

(d) None of the above 

 

Answer: (c) 

 

Q23. 

Persons who can initiate Corporate Insolvency Resolution process are: 

(a) Financial Creditor and Operational creditor 

(b) Financial Creditor, Operational Creditor and Corporate debtor 

(c) Financial Creditor and Corporate Debtor 

(d) Operational Creditor and Corporate Debtor 

 

Answer: (b) 

 

Q24. 

Who among the following is the Adjudicating Authority under the Code: 

(a) Registrar of Companies 

(b) Regional Director of Companies 

(c) National Company Law Tribunal 

(d) Debt Recovery Tribunal 

 

Answer: (c) 

 

Q25. 

Date of commencement of The Corporate Insolvency Resolution Process shall be; 

(a) Date of filing application before Adjudicating Authority 

(b) Due date for payment which has not been met by the debt 

(c) Date of admission of the application by the Adjudicating authority 

(d) Date of communication of order by Adjudicating authority 

 

Answer: (c) 

 

 

Q26. 

Once the application is received, the adjudicating authority shall confirm the existence 

of default within: 

(a) 7 days 

(b) 14 days 

(c) 21 days 

(d) None of the above 

 

Answer: (b) 

 

Q27. 

The Adjudicating Authority before rejecting the application for initiating Corporate 

Insolvency Resolution Process shall give a notice to the applicant to rectify the defects 

in the application within ------- days of receipt of such notice. 

(a) 10 



 

(b) 14 

(c) 7 

(d) 30 

 

Answer: (c) 

 

Q28. 

When can an Operational creditor file application before the adjudicating authority? 

 (a) After expiry of the period of Ten days from the date of delivery of notice under sub 

section 1 of section 8 

(b) After expiry of the period of Fifteen days from the date of delivery of notice under 

sub section 1 of section 8 

(c) After expiry of the period of Eight days from the date of delivery of notice under 

sub section 1 of section 8 

(d) After expiry of the period of Twenty eight days from the date of delivery of notice 

under sub section 1 of section 8 

 

 Answer: (a) 

 

Q29. 

Documents furnished along with application by operational creditors include: 

(a) Copy of Invoice 

(b) Copy of certificate from the financial institution 

(c) Both (a) and (b) 

(d) None of the above 

 

Answer: (c) 

 

Q30. 

Corporate Insolvency Resolution process shall be completed within a period of: 

(a) 120 days from the date of admission of application 

(b) 180 days from the date of admission of application 

(c) 140 days from the date of admission of application 

(d) 100 days from the date of admission of application 

 

Answer: (b) 

 

Q31. 

Persons not entitled to make application: 

(a) A corporate debtor having completed corporate insolvency resolution process 

twenty four months preceding the date of making of the application 

(b) A corporate debtor having completed corporate insolvency resolution process 

fifteen months preceding the date of making of the application 

(c) A corporate debtor having completed corporate insolvency resolution process 

twelve months preceding the date of making of the application 

(d) A corporate debtor having completed corporate insolvency resolution process nine 

months preceding the date of making of the application 

 



 

Answer: ( c) 

 

Q32. 

Public announcement of appointment of Interim resolution professional shall be made 

: 

(a) Within 5 days 

(b) Within 7 days 

(c) Within 3 days 

(d) Within 14 days 

Answer: (c ) 

 

Q33. 

After Insolvency commencement date Interim resolution professional shall be 

appointed : 

(a) Within 7 days 

(b) Within 14days 

(c) Within 15 days 

(d) Within 18 days 

 

Answer: (b) 

 

Q34. 

Name of Resolution professional proposed to be appointed shall be in the application 

filed by: 

(a) Operational and Financial creditor 

(b) Financial creditor and corporate debtor 

(c) Corporate debtor and operational debtor 

(d) None of the above 

 

Answer:(b) 

 

 

 

Q35. 

An independent resolution professional shall mention in the disclosures made at the 

time of appointment that he is: 

(a) Not a related party of the corporate debtor 

(b) Not an employee of a firm of auditors of corporate debtor 

(c) Eligible for his appointment as an Independent director on the Board of corporate 

debtor 

(d) All of above 

 

Answer: (d) 

 

Q36. 

The interim resolution professional under the Corporate Insolvency resolution process 

vested with the management of the corporate debtor shall have the authority to access 



 

the books of accounts, records and other relevant documents of corporate debtor 

available with: 

(a) Depositories of securities 

(b) Adjudicating authority 

(c) Information utility, depositories of securities 

(d) Board of directors, information utility, depositories of securities 

 

Answer:( d) 

 

Q37. 

Term period of interim resolution professional shall be: 

(a) 45 days 

(b) 60 days 

(c) 15 days 

(d) 30days 

 

Answer: (d) 

 

Q38. 

The order of moratorium under the Corporate Insolvency resolution process shall have 

effect from the date of such order till: 

(a) Date of appointment of committee of creditors 

(b) A compulsory period of 90 days 

(c) A compulsory period of 180 days 

(d) Completion of the corporate insolvency resolution process 

 

Answer: (d) 

 

Q39. 

Vikas and Co, the tax consultants of M/S ABC Limited for which an interim resolution 

professional – Mr Sudhir, has been appointed under the Corporate Insolvency 

resolution process has refused to furnish information to Mr Sudhir on the grounds of 

client confidentiality. Are they right 

(a) Yes, they are right 

(b) No, the Code provides powers to the IRP to access all information from various 

parties 

(c) Partly right, they can do so only after consent of the directors 

d) Mr Sudhir is not right in even asking for this information 

 

Answer:( (b) 

 

Q40. 

What is the time limit within which Interim Resolution Professional shall convene the 

first meeting of the committee of creditors? 

(a)  Within 7 days of filing report of constitution of committee of creditors with the 

Adjudicating Authority. 

(b) Within 7 days of appointment of resolution professional. 

(c) Within 7 days of admission of the insolvency case. 



 

(d) Within 7 days of formation of committee of creditors 

 

Answer: (a) 

 

Q41. 

Who can make a request to convene a meeting of the committee of creditors: 

(a)  Members of the Committee representing 50% of the voting rights. 

(b) Members of the Committee representing 75% of the voting rights. 

(c) Members of the Committee representing 33% of the voting rights. 

(d) Members of the Committee representing 85% of the voting rights 

 

Answer: (c ) 

 

Q42. 

The public announcement of the Corporate Insolvency resolution process need not 

include 

(a) The Closure date of the insolvency resolution process 

(b) The Statement of Assets and Liabilities of the Corporate Debtor 

(c) The last date for submission of claims 

(d) Details of the interim resolution professional 

 

Answer: (b ) 

 

Q43. 

Interim resolution professional shall compile business and financial operations of 

Corporate debtor for: 

(a) 2 years 

(b) 3 years 

(c) 4 years 

(d) 5 years 

 

Answer:( a) 

 

Q44. 

IRP shall not have control and custody over the assets of corporate debtor where the 

asset is: 

(a) Asset owned by third party in possession of corporate debtor 

(b) Assets of the Indian or foreign subsidiary of the corporate debtor 

(c) Tangible and intangible assets of corporate debtor 

(d) Assets over which the corporate debtor has ownership rights but located in a foreign 

country 

 

Answer: (b) 

 

Q45. 

The management under the Corporate Insolvency resolution process of the Company 

refuses to cooperate with the Interim resolution professional.  The options available to 

the IRP include 



 

(a) Write to the CEO and BOD 

(b) Write to the Committee of Creditors for commencement of liquidation proceedings 

(c) Application to the Adjudicating authority for directions 

(d) He has to be capable to resolve the conflict 

 

Answer: (c ) 

 

Q46. 

The Interim Resolution Professional under the Corporate Insolvency Resolution process 

does not have the powers under the code to: 

(a)Appoint a forensic expert to review the transactions of the company 

(b) renegotiate certain materials purchase contracts in line with prevailing market 

conditions 

(c)raise interim finance against certain assets on which are unencumbered 

(d) to close down the operations which will cause going concern impairment 

 

Answer:( d) 

 

Q47. 

Related party under the Corporate Insolvency Resolution process shall have the   right 

of 

(a) Representation in the committee of creditors 

(b) Participation in the committee of creditors 

(c) Voting in a meeting of the Committee of creditors 

(d) Enforcing his claim for debts against the corporate debtor 

 

Answer: (d) 

 

Q48. 

Members of the committee of creditors of corporate debtor shall be: 

(a) Only Operational debtors who own financial debt 

(b) Financial creditor, operational debtors who owns financial debt 

(c) Related party who owes a financial debt, financial creditor 

(d) Financial creditor, Operational debtors who is not a financial creditor 

 

Answer: (b) 

 

Q49. 

Financial creditor lent as a part of consortium shall have a voting share in the 

committee meeting based on 

(a) Financial debt owned by the lead lender 

(b) financial debt owned to them 

(c) none of the above 

(d) one vote per creditor 

 

Answer: (b) 

 

Q50. 



 

Notice of each meeting of committee of creditors shall not be given to: 

(a) Members of committee of creditors 

(b) Members of the suspended board of directors 

(c) Operational creditors 

(d) Adjudicating authority 

 

Q51. 

The committee of creditors under the Corporate insolvency resolution process, shall 

have the right to require the resolution professional to furnish any financial information 

in relation to the corporate debtor within : 

(a) 9 Days 

(b) 15 days 

(c) 7 days 

(d) 5 days 

 

Answer: (c) 

 

Q52. 

The first meeting of the Committee of Creditors shall be held within days of its 

constitution : 

(a) 14 

(b) 21 

(c) 7 

(d) 30 

 

Answer: (c) 

 

  



 

 

Q53. 

For the appointment of resolution professional in the committee of creditors under the 

Corporate insolvency resolution process the voting share of financial creditor shall not 

be less than: 

(a) 77% 

(b) 50% 

(c) 75% 

(d) 33% 

 

Answer: (c) 

 

Q54. 

When NCLT doesn’t confirm the proposed name of resolution professional within the 

specified period then: 

(a) The Interim professional shall continue 

(b) The new professional shall take over unless rejected 

(c) The corporate debtor shall function without a resolution professional till the 

approval 

(d) The largest creditor shall appoint one of his officers to be the Resolution 

professional 

 

Answer: (a) 

 

Q55. 

Meetings of the Committee of creditors shall be conducted by 

(a) The CEO of the Corporate debtor 

(b) The Resolution professional 

(c) The representative of the largest financial creditor 

(d) The CFO of the corporate debtor 

 

Answer: ( b) 

 

Q56. 

Who among the following is not entitled to receive notice of the committee meeting of 

creditors: 

(a) Members of suspended board of directors 

(b) Partner of LLP 

(c) Financial creditor 

(d) Operational creditors whose dues are less than 10% of the total debt 

 

Answer:( (b) 

 

Q57. 

Which of the following duty is not undertaken by the resolution professional: 

(a) Convene the committee meeting 

(b) Raising interim finance on a suo moto basis without consent of Committee of 

Creditors 



 

(c) Appoint accountant, legal or other professionals 

(d) Prepare information memorandum 

 

Answer: (b) 

 

Q58. 

Does the committee of creditors can replace the resolution professional, if yes then he 

can be replaced: 

(a) until the conclusion of the resolution 

process 

(b) Can be replaced with 75% voting in favour of the decision and approval of the 

Board 

(c) Untill the expiry of 90 days 

(d) Can be replaced with 75% voting in favour of the decision 

 

Answer: (d) 

 

Q59. 

The Insolvency Resolution Professional does not need the consent of the Committee of 

Creditors to perform which of the following actions 

(a) Creating new class of securities 

(b) Seek information from the Company’s bankers 

(c) Amend constitutional documents of corporate debtor 

(d) Change the Statutory auditors 

 

Answer: (b) 

 

Q60. 

Which of the following action shall not be taken by the resolution professional during 

the corporate insolvency resolution process, without the prior approval of the 

committee of creditors? 

(a) creating security interest over the assets of the corporate debtor 

(b) undertaking any related party transaction 

(c) both a and b 

(d) None of the above 

 

Answer: (c) 

 

Q61 

To get the access to all relevant information contained in information memorandum a 

resolution applicant undertakes: 

(a) To comply with the provisions of law for the time being in force relating to 

confidentiality and insider trading 

(b) To protect any intellectual property of the corporate debtor it may have access to 

(c) Not to share relevant information with third parties 

(d) All of the above 

 

Answer: (d) 



 

 

Q62. 

The resolution plan shall be approved by _____% of_______ creditors in the 

committee of creditors 

(a) 75% of operational creditors 

(b) 75% of the financial creditors 

(c) 75% of the total creditors 

(d) None of the above 

 

Answer: (b) 

 

Q63. 

A resolution plan shall provide: 

(a) Payment of insolvency resolution process cost 

(b) Repayment of debts of operational creditors 

(c) Management of affairs of corporate debtor 

(d) All of the above 

 

Q64. 

The resolution plan shall be binding on 

(a) Shareholders 

(b) Corporate debtor, shareholders and employees and creditors 

(c) Corporate debtor and shareholders 

(d) Corporate debtor, shareholders and employees 

 

Answer: (b) 

 

Q65. 

Which of the following persons can be appointed as registered valuers: 

(a) A relative of the suspended  director of the corporate debtor. 
(b) A relative of the interim resolution professional. 

(c) A related party of the corporate debtor. 

(d) A partner or director of the insolvency professional entity 

 

Answer (a) 

 

Q66. 

Appointment of Registered Valuers shall be made: 

(a) Within 7 days of appointment of resolution professional 

(b) Within 14 days of appointment of resolution professional 

(c) Within 5 days of appointment of resolution professional 

(d) Within 3 days of appointment of resolution professional 

 

Answer: (a) 

 


